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1 Scope of application
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The Standard specifies the rules on adopted risk mitigation strategy for recognized risks

during the silver supply chain due diligence process of Chenzhou City Jingui Silver
Industry Co., Ltd.
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2 References

LBMA i3t EaR4Ed (F—hR 2017 4 9 A X )

LBMA Responsible Silver Guidance (first edition, released in September 2017)
ZyralES X RELXRT R BZ R wfeg e KB @ T A 8y 5 & e aE SR
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Guidelines on Responsible Supply Chain Due Diligence for Mineral from
Conflict-Affected and High Risk Areas for Organization for Economic Co-operation and
Development Version II
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3 Definitions

B R BE R gk A SUH AR B & TUT ] # X B R

High-risk supply chain: unacceptable risks specified in the Document

e MR B AL gk: T XURS B B2 2 DLAh B B R

Non-high risk supply chain: supply chain other than high-risk supply chain

PTG % % SR W« AR VT I S — TRUAT X TR A RS o AL B B SR BE

Risk mitigation strategy: design and implement a management strategy for identified risk
response
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4 High-risk supply chain and risk management

41 55 =F R, 2. REZHRXNTERRTA:

4.1 Serious infringements related to mineral product mining, transportation, or



trade:

- AEXWRPEAEHEAEXBTERXEREE A, KIREL2522 4
T EM 7 ARF T Wy, W B SE R AT — 7 L e

- In the conduct of procurement or business activities in conflict-affected and
high-risk areas, we will neither tolerate nor in any way benefit from, assist,
help or facilitate the implementation by any party of:

- EARABER, R, TAEEEAENEE;

- Any form of torture, cruel, inhuman and degrading treatment;

- EFARHAERERER T B BRI KRR 5 B2 A8 DR T E R AR B
WETANAE. HEZA B REENFTHHRS;

- Any form of forced or compulsory labor. Forced or compulsory labor refers
to any individual’s labor or service which is not voluntarily provided by that
person and which is extracted under the threat of punishment;

- mEHHAWETL;

- The worst forms of child labour;

- AR EREAREARWATY, wLEEENTH,

- Other serious violations and abuses of human rights, such as widespread
sexual violence;

- BREEHIAMTEERERABE X ENTA, RARFRMEKE
.

- War crimes or other serious violations of international humanitarian law,
crimes against humanity or genocide.

%t ERAAT WS EE
Risk management on serious infringements

- WRFNELBEGINAZAREFE, BN ELEHEEFEAZES 41 &
A o ™ R AAT A BT — 7 HAT R 5% 78 KB, RATH L
BR o oF =% T 512 0 R B By 1R .

- If we have reasonable grounds to believe that the risk exists, that is, the
upstream supplier is purchasing from or associated with any party who
implements the serious infringement specified in Article 4.1, we will
immediately suspend or interrupt the cooperation with the supplier.

42 X THERENEXHFFERRFH K

4.2 On direct or indirect support for non-state armed groups

421 BMNT 2B R EMBLY IR, Ef. 5 % AE B T A [E &K K B R
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4.2.1 We will not tolerate any direct or indirect support for non-state armed groups
through mineral mining, transportation, trade, processing or export. Providing “direct or
indirect support” to non-state armed groups through mineral mining, transportation, trade,
processing or export includes but is not limited to purchasing minerals from non-state
armed groups or their related parties, making payments to them, or providing logistics
support or equipment to them in other ways. The armed groups or related parties will:



FrERT A, RUEBTAERZRE L. 7727 A UKW

EHAT A EK;

Illegally control the mine sites, or control other transportation routes,
mineral trading points and the upstream actors of the supply chain;

EF AN, ERBLIBERY FR7 RFEFEMEE G R BN XY

P

Illegally levy taxes or extort money or minerals at the entrance of a mine site,
along a transportation route or at a mineral trading point;

MEEE, Hedl, KERYZEFETEREIHI R

Illegally levy taxes or extort money from the middlemen, export enterprises
or international traders.

MHEERARAGCREEERIEXFORIeEE.

Risk management of direct or indirect support to non-state armed groups:
WRBANAEEINA, LHEEEETAREERR KRR REEERE &
WEM — 7 #HATRIGREG ZFERXFR, RATH LB ok 3 B 5 1% 660 B ey

& 1E.

If we have reason to believe that the upstream supplier purchases from or has a
relationship with any party that provides direct or indirect support to non-state
armed groups, we will immediately suspend or interrupt our cooperation with that

supplier.

43 RTAFBMAZEREK

4.3 On public or private security force

M4 AR AE, E A B A DR BB AT A R, BT AR T
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It is forbidden to provide direct or indirect support to the public or private
security forces who illegally control the mine site, transportation route and
the upstream of the supply chain, illegally levy taxes or ask for money or
minerals at the entrance of the mine site, along the transportation route or at
the mineral trading point, or illegally levy taxes or extort money or minerals
from middlemen, export enterprises or international traders.

BATINF, 7 3 R/ B 1 X DL R/ 3032 i 3 B 0 iy s SR AL A &2
ERENEANZLEF L, BFEREAN. ®RFFT L. REFMRHEL
&, RIPFT A REWB A UE G ENITRME 1% THo

We recognize that the role of public or private security forces at the mine
site and/or its surrounding areas and/or along transport roads is only to
uphold the rule of law, including the protection of human rights, the safety
of miners, equipment and facilities, and the protection of the mine site or
transport routes so that legitimate mining and trade are not disturbed.
ERMNBENERLE LETANVERNFIRAAZTERERITT 64
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BT (Ze5 ANEREN) AE. LEE, RITELIFRRI
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- In the event that we or any enterprise in our supply chain has entered into a
contract with public or private security forces, we promise or will stipulate
that in the process of cooperating with such security forces, we will abide by
the provisions of the Voluntary Principles on Security and Human Rights. In
particular, we will support or take measures to apply the screening policy to
ensure that individuals or armed security institutions known to have
committed serious human rights violations are not recruited.

- BATE X B HRBRE M S TR BF . B R R R R A s H R
Baf, XAA MRS AXZeRNKZREANEHE . HHRERM
TR B TTATHI R R T7 2

- We will support or take measures to cooperate with central or local
governments, international organizations and civil society organizations to
find feasible solutions to improve the transparency, proportionality and
accountability of the security costs of public security armed forces.

- RATHXHFBRRBE RS L HRT. ERAAMREH2ARTRE
o, BRHERAREHRERDNFXRAAZ 2R KEILAT 4% 5 H K
WRWAEDW, LEEH/MEFT TR ERE, EXMELT, #
RLEE b PR I /NME S BN AR R A Y 7 A TR H R B AMES

- We will support or take measures to interact with local governments,
international organizations and civil society organizations to avoid or
minimize the negative impact of the presence of public or private security
forces at the mine site on vulnerable groups, especially on small-scale
miners. In this case, the minerals in the supply chain are mined by small
workshops or small-scale mining.

HAXBRBALZLRENNGEE.
Risk management of public or private security forces:

WREBNZINE—REE LFAERERNE, FRELSDEHNEEEFAHE
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If we find that such risks exist to a certain extent, we will immediately formulate,
adopt and implement risk management plans for upstream suppliers and other
interested parties according to the specific position of the enterprise in the supply
chain, so as to contain or reduce the risks of providing direct or indirect support for
public or private security forces mentioned in Paragraph 5. If the implementation
of the risk management plan does not work for six months, we will temporarily
stop or interrupt the cooperation with upstream suppliers.

44 XTAMRMEET R HERERLEHR, XTHE. XTHERIAW
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4.4 Fraudulent misrepresentation of bribery and mineral origin, money laundering,



taxes, fees and royalties paid to the government

- EMN T afd, AlE, #THREEAEE, FERFFR, T2AT
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- We will not propose, promise, carry out, or ask for any bribery and resist the
temptation and will not bribe in order to cover up or falsify the origin of
minerals, falsely report the taxes, fees and royalties that should be paid to
the government in mining, trade, processing, transportation, export and other
activities.

- WRFNMEEG AN, FEEFX, Ao, LE, Tl o a7 A
0. EWBLEL. HLEHRNET FRZBTEEER IS RTR
WE Rl RS Z AR AR, , RITEXFIRBE®K, AR
B BR VR AT A 3 STk

- If we have reason to believe that there exist the money laundering risk
arising from or related to the mining, trading, processing, transportation or
export of minerals obtained by illegal taxation or extortion at the entrance of
the mine site, along the transportation route, or at the mineral trading place
of the upstream supplier, we will support or take measures to contribute to
the behaviors to effectively eliminate the money laundering.

- RATHAREBUF XN A 52w XEmim X8y 77X, ®
Z . W ORI G R, SR RIS, JF EAREARIE A b 78 4k o7 ok
ERrARMERE (RB|TLEHEATEIHXRD  (BITD 89 3UR N
WA HTHE

- We will ensure that all legitimate taxes, fees and royalties relating to the
mining, trading and export of mineral in conflict affected and high-risk areas
are paid to the government, and we promise to disclose such payments in
accordance with the principles of the Extractive Industries Transparency
Initiative (EITI), based on the position of the enterprise in the supply chain.

SATHZIERT PR HEAREERZHRR, BERAMBEFIAEHR K, &
R, RERORAREE:

Risk management of bribery and fraudulent misrepresentation of mineral
origin, money laundering and taxes, fees and royalties paid to the
government:

RS AR 2% £ A AR E, KMATES®ME., 7RI TR
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According to the specific location of the enterprise on the supply chain, we
promise that we will cooperate with supplier, central or local government
institutions, international organizations, folk society, and affected third party in
appropriate and improve or track the performance in line with the reasonable time
span to take significant measures to prevent or reduce the risk of negative impact.
If the risk reduction measures do not work, we will temporarily stop or interrupt



the cooperation with upstream suppliers.

5 RIe &R

5 Risk mitigation strategies

ZREBUTEMRNCHENE K, XEFFLIRS, FReiPhEIE, RUALMET
F AT R TIE:

It is required to consider implementing the following recommended risk reduction
measures, or carrying out the following activities through associations, joint assessment
teams, or other appropriate means:

BB B BR—— % 4 KA % [

Supply chain policy- security and relevant problems

BGE R BE B & A B R AR RUHIAT A WA R S R BURHLR (g 230D &
B

Send the alarm to relevant central government institutions (such as Mineral
Department) about the infringements and exploitation on the supply chain;
FAEFH P #AT A AR B SR B R F R H X, L B R BUHE M 7 R L
BB L B THERAAREEELNT KR IR A KRS
B 2 A PRI T o) 2L S0 A B9 30T

Immediately take the measures to ensure that upstream middlemen and
wholesalers disclose to downstream or the public the payments that they
make to them in order to obtain the security provided by public or private
security forces in the area of illegal taxation or extortion of minerals;

e AL B e, WEt(1HATR I ER, TERRERNERMEWN
A R I B e B AT B KT

Cooperate with middlemen and wholesalers to assist the capacity
establishment and record the security provided by the security forces and the
payments made to them;

EUUVNMES BONARR A ART (“ASM™) By K #AT RGeS, 5K
M ERALBFEIT R M, XFHF ASM B, L HBUF LR A 5
FAZERZZ L AWE FA L R EXWLY R, #RAATHE
BRESGRM‘EORSER, FEASEENFTE (Z2 5 AKERR
WY L (BRAEHEARATH T M (s B Hor A R R Ak
A By EARRND) Z A=

Cooperate with the civil society and international organizations in the
procurement of small workshops and small-scale mining (“ASM”) areas, as
appropriate to support the formal agreements on security deployment
between ASM groups, local governments and public or private security
forces, ensuring that all payments are voluntary and commensurate with the
services provided, and stating that the principle of participation is consistent
with the Voluntary Principles on Security and Human Rights, the United
Nations Code of Conduct for Law Enforcement Officials and the United
Nations Basic Principles on the Use of Force and Firearms by Law



Enforcement Officials;

- XFEBEILHR®IE, 2FMARREL;

- Support the establishment of Community forum to share and communicate
the information;

- AFRAEELFERNTHEIGCHRELRAMERULANES, BT —FH
mReRETEREFEA,

- Support the establishment of trust funds or other similar forms of funds,
where appropriate, through which the security forces are paid for their
services.

- MESERARSIRAMSERAREIRNE KRR, FR2RENENER
REXFH, CEETROUTANE (Z25ANBREN) , UK (e
Bl 3k A RAT A 7 U ) 2R B & B Rk AR B2 3K 7 0 oK 25 ey 26 A R D)
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- Establish partnerships with international organizations or civil society
organizations, as appropriate, to support the capacity-building of security
forces, so that their conduct in mining areas is consistent with the Voluntary
Principles on Security and Human Rights, as well as the United Nations
Code of Conduct for Law Enforcement Officials or the United Nations Basic
Principles on the Use of Force and Firearms by Law Enforcement Olfficials.

BN BB K —AT WX R T =R = B B & 2 PR
Supply chain policy- bribery and fraudulent misrepresentation of mineral origin

- B Ehe. FENEEE, REMETAFRERELEES, LEE
FoN A (SMEs) BIEE 77, ATIT R & R N K37 6 f
FEHRMERIREE,

- Build the capacity of suppliers, especially small and medium-sized
enterprises (SMEs) through cooperation with associations, assessment teams,
or other appropriate ways to carry out due diligence of responsible supply
chain of minerals in conflict affected and high-risk areas.

BB S BUR——6 4%
Supply chain policy- money laundering

- RBRYBNE. BF . RIBTEER, LURA|IF AT A,

- Establish the warning information of supplier, customer, and transaction to
identify suspicious action and activities;

- MATREBRE. B, BB E A AT R A fe AR 5L

- Identify and verify the identification of all suppliers, commercial partners,
and customers.

- EEH, BR. X R EFRKGENAGF R RN E R EE AT A

- Report suspected illegal activities to local, national, regional and
international law enforcement agencies;

BN ERR—WBORRANB K. FA. UK FRNERE
Supply chain policy- transparency of taxes, fees and royalties paid to the
government

- X E (RE|AT L EHEATHXD

- Support the implementation of Extractive Industries Transparency Initiative;
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Support the public disclosure of all taxes, fees, royalties and other
information paid to the government for the purpose of mining, trading and
exporting minerals in conflict affected and high-risk areas on the basis of
segmentation.

A SR St N B 3 AR oF T 66 AT A O WG PR S0 2 AR Ok M A P SRR
JEAL K

Notify relevant local and central government institutions of the potential
weak links during the tax collection and monitoring process;

A XA KB T R R, EXRBBEATRR.

Provide the support for the capacity training of the institutions to effectively
execute the responsibilities.



